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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed. Try to attempt the paper in legible and neat writing.

Q1:  Choose the Correct one.
a. The cash position of the firm is analyzed by Liquidity Ratio.

           
(TRUE / FALSE)
b. Interest rate risk is a type of Market risk.



                    
(TRUE / FALSE)
c. Clean letter of credit is that type of letter of Credit which does not require any document to be accompanied with it.






            

(TRUE / FALSE)
d. State Bank of Pakistan issues the currency notes in Pakistan                           
(TRUE / FALSE)
e. Hedging is a risk management tool. 




            

(TRUE / FALSE)
f. Monetary Policy is made by State Bank of Pakistan.


         

(TRUE / FALSE)
g. Letter of Credit and Bank Cheque both are the same things.

         

(TRUE / FALSE)
Q2:
Define Risk. Discuss the various types of risks in detail. Support your answer with suitable examples.

Q3:
Define Bank. Further write a comprehensive note on the difference between Commercial  

           Bank and State Bank. Support your writing by focusing on the main functions of banks.

Q4:
Hedging is used as a risk management tool in order to reduce or eliminate a risky exposure in an organization. Discuss in detail. 

Q5:
Write a detailed note on the use and importance of Letter of Credit in international trade.

Q6:
Write a comprehensive note on credit risk and their implications. Put relevant examples.

Q7:
 Attempt ANY TWO of the following;

(a) Define Interest.

(b) What is meant by Income Statement?

(c) Differentiate between Market Risk and Business Risk.
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